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Rural Utilities Service, USDA § 1703.34 

Intergovernmental Review of Depart-
ment of Agriculture Programs and Ac-
tivities, which implements Executive 
Order 12372. 

(2) With the exception of zero-inter-
est loans and grants for project feasi-
bility studies, proposed projects are 
subject to the state and local govern-
ment review process set forth in 7 CFR 
part 3015. Under the review process, 
state and local governments have 60 
days to comment on the proposed 
project. 

(3) The Administrator will not give 
final approval to an application until 
the requirements of 7 CFR part 3015, 
subpart V, regarding state and local 
government review have been satisfied. 

(h) Restrictions on lobbying. (1) The re-
strictions and requirements imposed by 
31 U.S.C. 1352, entitled ‘‘Limitation on 
Use of Appropriated Funds to Influence 
Certain Federal Contracting and Fi-
nancial Transactions’’ and the imple-
menting regulation, 7 CFR part 3018, 
New Restrictions on Lobbying, are ap-
plicable to this program.ca 7v15.018 

(2) The regulation that implements 
this statute requires applicants for a 
zero-interest loan in excess of $150,000 
and applicants for a grant in excess of 
$100,000 to file a certification state-
ment regarding the use of Federal ap-
propriated funds to lobby the Execu-
tive and Legislative branches of the 
Federal Government, and to file a dis-
closure form if engaged in these activi-
ties using unappropriated funds. 

(3) In addition, persons that receive 
contracts or subcontracts in excess of 
$150,000 under a zero-interest loan and 
persons that receive subgrants, con-
tracts or subcontracts in excess of 
$100,000 under a grant are required to 
file certification statements regarding 
lobbying the Executive and Legislative 
branches and, if engaged in these ac-
tivities, to file disclosure forms. 

§ 1703.34 Applications. 
(a) Borrowers may file an application 

on any official workday during the 
first 14 days of every month. A bor-
rower must send a copy of the applica-
tion, except for an application that re-
quests a zero-interest loan or grant for 
project feasibility studies, to the state 
single point of contact for state and 
local governments at the same time it 

submits the application to RUS. As dis-
cussed in § 1703.33(g), state and local 
governments have 60 days to review a 
borrower’s proposal before the Admin-
istrator gives final approval to an ap-
plication, except a proposal for project 
feasibility studies. The Administrator 
may establish a special application pe-
riod if determined necessary. 

(b) A completed application will con-
sist of an original and two copies of: 

(1) An application form. The applica-
tion must include a completed applica-
tion form, ‘‘Application for Federal As-
sistance,’’ Standard Form 424; 

(2) A board resolution. The application 
must include a board resolution that: 

(i) Requests a zero-interest loan and/ 
or grant, including the amount of the 
zero-interest loan and/or the amount of 
the grant rounded to the nearest 1,000 
dollars; 

(ii) Includes the total combined 
deferment and repayment period re-
quested for a zero-interest loan if less 
than 10 years; 

(iii) Includes the board’s endorse-
ment of the proposed rural economic 
development project as described in the 
application; 

(iv) States the proposed project does 
not violate §§ 1703.20 and 1703.21; and 
discloses any information regarding a 
conflict of interest, potential conflict 
of interest, or appearance of a conflict 
of interest that would allow the Ad-
ministrator to make an informed deci-
sion; 

(v) Authorizes an official of the bor-
rower to requisition zero-interest loan 
or grant funds under this program; 

(vi) For an application for a grant 
only, authorizes the chief executive of-
ficer of the borrower to execute and de-
liver on behalf of the borrower the cer-
tification Form AD-1049 regarding a 
drug-free workplace program as re-
quired in part 3017, subpart F of this 
title; and 

(vii) Any other matters deemed nec-
essary by the Administrator; 

(3) Miscellaneous Federal forms. The 
application must include the following 
completed forms: 

(i) Form AD-1047, ‘‘Certification Re-
garding Debarment, Suspension, and 
Other Responsibility Matters—Primary 
Covered Transactions,’’ as required in 
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part 3015, subparts A through E of this 
title; and 

(ii) Assurance statement or certifi-
cation statement required under the 
Uniform Act as set forth in § 1703.33(d). 
For pass-through-loans and pass- 
through-grants, the ultimate recipient 
of the proceeds of the RUS zero-inter-
est loan or grant must sign the assur-
ance statement that it will comply 
with the applicable provisions of the 
Uniform Act or sign a certification 
that the provisions of the Uniform Act 
will not apply to the rural development 
project which will be partially financed 
with the proceeds of RUS funds. If the 
borrower will not provide a pass- 
through-loan or pass-through-grant to 
another entity, the borrower must sub-
mit a completed assurance statement 
or certification regarding the applica-
ble provisions of the Uniform Act, or 
have such an assurance statement on 
file at RUS; 

(4) Contingent certifications and disclo-
sures. As determined by the type and 
amount of requested funds, the applica-
tion must include the following com-
pleted forms: 

(i) For an application for a zero-in-
terest loan in excess of $150,000 or for 
an application for a grant in excess of 
$100,000, a certification statement, 
‘‘Certification Regarding Lobbying,’’ 
and, if the borrower is engaged in lob-
bying activities described under 
§ 1703.33(h), a completed disclosure 
form, ‘‘Disclosure of Lobbying Activi-
ties’’; and 

(ii) For an application for a grant 
only, a completed certification form, 
‘‘Certification Regarding Drug-Free 
Workplace Requirements (Grants),’’ 
Form AD-1049 as required in part 3017, 
subpart F of this title; 

(5) Other requirements. The following: 
(i) A section entitled ‘‘Selection Fac-

tors’’ as set forth in § 1703.35; 
(ii) A section entitled ‘‘Project De-

scription’’ as set forth in § 1703.36; 
(iii) Except for applications for 

project feasibility studies, a section en-
titled ‘‘Environmental Impact of the 
Project’’ as set forth in § 1703.37; 

(iv) Monitoring plan. For a pass- 
through loan and/or grant, a copy of 
the Borrower’s plan to monitor the 
loan and/or grant and ensure that the 

requirements of this subpart are met; 
and 

(v) Scope of work. For an application 
for a loan and/or grant, a proposed 
scope of work for the project. 

(c) The Administrator may request 
additional information it considers rel-
evant from the borrower. 

(d) During the application review 
process, the borrower may change the 
amount of the zero-interest loan or 
grant funds requested or other portions 
of its application, only if approved by 
the Administrator. A borrower that 
changes its request from a grant to a 
zero-interest loan must submit infor-
mation necessary for the Adminis-
trator to evaluate a loan proposal as 
set forth in this subsection, and submit 
a new board resolution requesting the 
loan. 

(The information collection requirements 
contained in paragraph (b) of this section 
were approved by the Office of Management 
and Budget under control number 0572–0090) 

[57 FR 44317, Sept. 25, 1992, as amended at 59 
FR 11711, Mar. 14, 1994; 59 FR 38341, July 28, 
1994] 

§ 1703.35 Section of the application 
covering the selection factors. 

The application must contain a sec-
tion addressing the ‘‘selection factors’’ 
consisting of the following: 

(a) ‘‘Nature of the project’’ 
(§ 1703.46(g)(1)), which includes any in-
formation considered appropriate in-
cluding aspects of the project that may 
not be obvious to an outside observer; 

(b) ‘‘Job creation project’’ 
(§ 1703.46(g)(2)), which includes any in-
formation that is not readily apparent 
concerning whether the project would 
directly create jobs in rural areas. The 
number of the jobs and the basis for 
the job projection should be included 
under ‘‘Number of long-term jobs’’; 

(c) ‘‘Long-term improvements in eco-
nomic development’’ (§ 1703.46(g)(3)), 
which addresses the extent to which 
the project will improve the productive 
potential of the labor force, industrial 
plant, infrastructure, natural resources 
and institutions by employing ad-
vanced technology, creating higher- 
skilled occupations, adding higher 
value to natural resources, creating 
jobs with higher-career potential, or is 
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